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This bill will authorize the County to issue and sell General Obligation Qualified School Construction Bonds (QSCB)
and General Obligation Bonds (GOB) in an amount not to exceed $25,822,000 to finance ten (10) County Board of
Education capital projects related to school facility repairs, renovations, conversions, additions and planning included
in the FY 2011 Capital Improvement Program (CIP). Eight of these projects were amended by the County Council as
part of its review and approval of the FY-2011 — 2016 CIP.

The proposed bonds will be Qualified School Construction Bonds (QSCB) which were previously authorized by the
American Recovery and Reinvestment Act (ARRA) of 20009.

The Office of Audits and Investigations stated that the bonds will be taxable and the County will receive a direct
Federal payment to reduce and subsidize a portion of the interest cost. It is estimated that the use of the QSCB
program will save the County approximately $500,000 over the 16 or 17 year term of the bonds.
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The legislation was amended as follows:

On pages 1, line4 and 7, page 3, line 8, and page 11, line 17, delete “ $25,822,000” and insert “25,825,000”

On page 1, line 6, and page 3, line 8, delete “ Twenty-Two” and insert “ Twenty-Five’

On page 18, delete lines 30 and 31 and on page 19, delete lines 1 — 7, and insert the following on page 18, line

ggc Oané:LINCV)N 24. “BE IT FURTHER ENACTED that this Act shall take effect forty-five (45) calendar days after it

On Attachment 1, after project line “ Systemic Replacement”, insert a“11” and the CIP# “AA711023”

The Office of Law has reviewed this bill and finds it to be in proper legislative form with no legal impedimentsto its
enactment.

The enactment of CB-57-2010 will have a positive fiscal impact on the County by allowing the County to save a
portion of the debt service cost related to approved school capital projects included in the approved FY-2011-2016
CIP.

BACKGROUND INFORMATION/FISCAL IMPACT:

(Includes reason for proposal, as well as any unigue statutory requirements)

This bill provides the authority to issue and sell General Obligation Qualified School Construction Bonds to finance
Public School Facilitiesin an amount not to exceed $25,825,000 for capital projects, including the amounts
programmed in the FY 2011 Capital Budget. The bill also authorizes the County Executive to enter into agreements
with the Prince George’' s County Board of Education and public instrumentalities of the County or the State of
Maryland to finance said capital projects, using arrangements appropriate to said financing.

7/13/2010 - After public hearing CB-57-2010 was amended on the floor as recommended by the Public Safety and
Fiscal Management Committee on7/7/2010. DR-2 was enacted.
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