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This bill will increase the Homestead Property Tax Credit from 2% to 4% for the fiscal year
beginning July 1, 2001. The County Charter provides that the tax credit be set at the lesser of the
percentage increase in the Consumer Price Index (CPI) for the previous twelve months, rounded to
the nearest whole number or 5%. The Office of Management and Budget has determined that based
on the recent changes in the CPI, the rate needs to be set at 4%. The last time the rate was modified,

beginning taxable year July 1, 1999, the rate was reduced to 2%.

Section 817B of the County Charter, which set the tax credit percentage at a maximum of 105%, was

approved by the voters in 1994,
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There will be a positive fiscal impact on the County in the amount of approximately $500,000 from
the increase in the property tax credit for FY2001 as a result of enacting CB-83-2000.

BACKGROUND INFORMATION/FISCAL IMPACT
(Includes reason for proposal, as well as any unique statutory requirements)

This legislation will establish the homestead property tax credit for the County property tax for
the taxable year beginning July 1, 2001, as required by State law.
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