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LEGISLATIVE HISTORY
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Draft 2 would increase the County income tax rate to 60% for calendar
years 1992, 1993 and 1994 and revert to 50% on January 1, 1995. Draft 2
also identifies plans to provide tax relief for qualifying persons in
the transfer tax and the energy tax to further reduce the deficit and to
reduce appropriations to County agencies by $3,726,535 and to the Board
of Education by $1,573,465.

BACKGROUND INFORMATION/FISCAL IMPACT
(Includes reason for proposal, as well as any unique statutory
requirements)

The General Assembly authorized Counties to increase county income tax
rates from a maximum of 50% to a new maximum of 60% of the State income
tax. This tax has been commonly known as the piggyback tax. The County
Executive has proposed an increase of the piggyback tax rate for
calendar year 1992 (retroactively to January 1, 1992) and fiscal year
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1993 (July 1, 1992 to June 30, 1993) at the maximum rate of 60%.



