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This resolution will endorse and authorize the financing of the Capital Lighting and Supply, Inc., project to be located
in Forestville, Maryland. The State of Maryland, through the Maryland Economic Development Assistance Authority
Fund (MEDAF), has offered an amount not to exceed $200,000 as a conditional loan contingent upon the approval by
the County Council. The County is required to provide a matching conditional 1oan of 10% ($20,000) for the

project. The $20,000 for the County’s match will come from the County’s Incentive Leverage Fund which is
managed by the Economic Development Corporation (EDC).

The proceeds from the loan will be used to reimburse Capital Lighting and Supply, Inc., for eligible costs of
relocating its present business operations (headquarters and distribution facility) from Alexandria and Newington,
Virginia, to Prince George's County. The project will cost approximately $8 million which will be funded by (1) the
MEDAF loan ($200,000), (2) a County loan ($20,000), and (3) approximately $7.78 million from Capital Lighting
and Supply, Inc.
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The terms of the MEDAF loan to Capital Lighting will be for three years at an annual rate of 3% with payments of
principal and accrued interest from the date of disbursement until March 31, 2010. The payments may be deferred or
forgiven if Capital Lighting (1) employs at least 137 permanent, full-time employees at the facility by December 31,
2007, (2) retains the 137 employees through December 31, 2010, and maintains its corporate headquarters at the
facility through December 31, 2010. If Capital Lighting, Inc., employs and retains at least 137 fulltime employees
from December 31, 2007 through December 31, 2010, and maintains its corporate headquarters at the facility, all
principal and interest on the conditional loan will be forgiven within 90 days after the receipt of the December 31,
2010 employment report.

There will not be any negative fiscal impact on the County as a result of adopting CR-38-2007.

BACKGROUND INFORMATION/FISCAL IMPACT:
(Includes reason for proposal, as well as any unigue statutory requirements)

This resolution will endorse aloan to Capital Lighting & Supply, Inc. (“Capital Lighting”) not to exceed $200,000
from the Maryland Economic Development Assistance Fund and authorize a County loan not to exceed $20,000 from
the County Incentive Leverage Fund, managed by the Prince George’ s County Economic Devel opment

Corporation. It is expected that the proceeds of these loans will be used to reimburse Capital Lighting for a portion
of the costs of acquiring a leasehold, leasehold improvements and equipment, and rel ocating its corporate
headquarters to Forestville, Maryland from Alexandria and Newington, Virginia.
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