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PUBLIC SAFETY AND FISCAL MANAGEMENT COMMITTEE REPORT  Date: 10/1/98

Committee Vote: Favorable asamended, 4-0, (In favor: Council Members Estepp, Bailey, Scott and
Wilson).

This bill will establish procedures for granting franchises for the use of public property and public
rights-of-way for telecommunications systems; maintaining the County's rights in and control over
public property and public rights-of-way used to provide telecommunications services; providing for
payment of rights-of-way charges and other valuable considerations by telecommunications
franchises and providing for the franchising of telecommunications systems in the County.

The bill contains numerous amendments recommended by the sponsor after a lengthy discussion on
the legislation.

The Office of Management and Budget states that the fees and charges will generate some revenue.
The vast majority of the revenue will come from the 5% right-of-way charge on existing long
distance telecommunications operations. Based on an estimate of $2 billion of eligible gross
revenues in Maryland provided by the consulting firm of Miller and VVan Eaton, these estimated
charges will generate approximately $15 million a year for Prince George's County. This estimate is
based on limited data and is subject to a large margin of error. All other fees and charges will
generate approximately $130,000 to $230,000 per fiscal year through FY2002.

All other fees and charges will generate approximately $130,000 to $230,000 per fiscal year through
FY2002. This amount is roughly equal to the cost to administer this proposal.

BACKGROUND INFORMATION/FISCAL IMPACT
(Includes reason for proposal, as well as any unique statutory requirements)

This legislation will establish procedures for the granting of telecommunications system franchises
for the use of public property and/or public rights-of-way in the County.
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