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BACKGROUND INFORMATION/FISCAL IMPACT 

(Includes reason for proposal, as well as any unique statutory 

requirements) 

 

In 1985, CB-221-1985 approved the issuance of Mortgage Revenue Bonds to 

finance the purchase and rehabilitation of Antoinette Gardens.  The loan 

was declared in default in September of 1989, although improvements in 

project management have produced funds to make payments since the 

default. On September 24, 1991, CB-81-1991 approved the issuance of 

refunding bonds in an amount not to exceed $6,475,000 to refinance the 

mortgage loan at a lower rate of interest.  This issuance would have 

been composed of $6,375,000 in tax-exempt bonds and taxable bonds in an 

amount not to exceed $100,000.  Due to increased costs, an increase in 

the mortgage amount approved by the United States Department of Housing 

and Urban Development and required funding of a Debt Service Reserve 

Fund, the Housing Authority intends to issue taxable bonds in an amount 



not to exceed $400,000, resulting in a total aggregate issue in an 

amount not to exceed $6,775,000.  The project sponsor and new General 

Partner agree to pay the outstanding debt and bring current all 

delinquent payments by virtue of a refunding of old bonds and issuance 

of new bonds at a more favorable interest rate. 

 

A public hearing is not required. 

 

There is no fiscal impact to Prince George's County. 

 

 

 


