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(Includes reason for proposal, as well as any unigue statutory requirements)

According to Chapter 431 of the Acts of the General Assembly of 2003, House Bill 487, the school facilities
surchargeis required to be adjusted for inflation pursuant to the Consumer Price Index for All Urban Consumers,
effectivein Fiscal Y ear 2005.

The Consumer Price Index for All Urban Consumers, during the period of April 2004 compared to April 2003, shows
an inflation rate of 2.3%. Based on an assumption that 2000 permits are issued yearly, the current school facilities
surcharge will generate revenues of $22.5 million during Fiscal Y ear 2004. Due to the Consumer Price Index
adjustment of 2.3% as applied in Fiscal Y ear 2005, the County would receive a net revenue increase of $517,500
from permit surcharge collections.
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