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BACKGROUND INFORMATION/FISCAL IMPACT:
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A portion of the final settlement amount of $18,500,000 will be funded through offsetting reductions in other Blue
Plains capital projects which have been delayed or are behind schedule. The additional expenditure authority needed
for the remaining balance will require a budget supplement in the amount of $14,210,400. The additional amount will
be used to pay the construction claim and associated interest on a PAY GO (Pay-as-Y ou-Go) basis by transfer from
the existing Sewer Operating Fund balance to the Sewer Bond Fund and to pay the accumulated interest costs directly
from the Sewer Operating Fund balance. Sufficient funds are available from fund.
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