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Staff gave an overview of the legislation and informed the Committee of referral comments that
were received. Currently, contractors who exclusively build apartments in the County are
required to meet builder-licensing requirements. This legislation would exempt contractors who
exclusively build apartments in the County from the Home Warranty Security Plan, which is a
licensing requirement.

A representative from the Business and Regulatory Affairs indicates that builders of multi-family
dwellings were not able to obtain a Home Warranty Security Plan since their properties were
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never sold. This requirement is beneficial for homes that are sold by the builder.

The fact that only one license was being issued, regardless of the type of construction was of
concern to the Legislative Officer. Contractors affected by this exception could possibly build
dwelling other than those that are rental multifamily dwellings. The Office of Law suggested the
following amendment to CB-10-2000, on page 2, line 22: Any license issued for building rental
multifamily dwellings exclusively shall be identified in a manner acceptable to the Director.
This explanation will give the Director the authority to administratively implement a procedure
for remedying this concern.

The Department of Environmental Resources and the County Executive supports CB-10-2000.

BACKGROUND INFORMATION/FISCAL IMPACT
(Includes reason for proposal, as well as any unique statutory requirements)

This legislation will amend Subtitle 2, Division 14A, Building Contractor’s License of the
County Code. Changes to this Subtitle are needed to eliminate the warranty requirement in cases
where a contractor is building an apartment. Contractors who exclusively build apartments in the
County are required to meet builder licensing requirements. Unfortunately, current licensing
qualifications require that the contractor participate in a new home warranty security plan. While
the requirement is beneficial for homes that are sold by the builder, the requirement has no value
for apartments that are never sold.
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