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Washington Suburban Sanitary Commission

Tax-Exempt Bond Rei:'unding Plan

Execntive Summary

Public Advisory Consultants, Inc., as financial advisor to the Washington Suburban Sanitary
Commission (WSSC, or the Commission) has conducted a review of outstanding tax-exempt
indebtedness of the Commission for refinancing suitability. Based on current market conditions,
the General Construction Bonds of 2005, the Water Supply Bonds of 2005, and the Sewage
Disposal Bonds of 2005 all exhibit positive net present value percent savings greater than 3%.
From these three bond issues, approximately $3.0 million in net present value (NPV) savings and
$3.7 million in gross savings can be realized through the issuance of $92,055,000 in tax-exempt
advance refunding bonds to refinance $79,730,000, the callable components of $136,270,000 in
outstanding debt. All numbers are based on current market conditions and subject to change.

We have also reviewed the outstanding General Construction Bonds of 2004, Water Supply
Bonds of 2006, Sewage Disposal Bonds of 2006, Water Supply Bonds of 2007, Sewage Disposal
Bonds of 2007, and Consolidated Public Improvement Bonds of 2009 for refinancing suitability.
The General Construction Bonds of 2004 exhibit negative NPV savings at this time and the other
series each exhibit NPV savings of less than 1%.

We will continue to monitor the market for refunding opportunities. If rates were to fall lower
and as the call date for each bond series gets closer, refunding opportunities may arise.

Major Assumptions and Methodology

e Tax-exempt refunding bond rates as of early-September 2009.

All eligible outstanding bonds called on earliest date.

Escrow investments based on SLGS rates as of September 3, 2009.

Issuance Costs estimated at approximately $150,000.

Refunding bonds structured to achieve equal annual debt service savings within each
year. (We could adjust this to achieve upfront savings on the General Construction
Bonds as has been done previously.)

e All net present value savings statistics are net of all transaction costs.
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