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COMMITTEE REPORTS:

BACKGROUND INFORMATION/FISCAL IMPACT:
(Includes reason for proposal, as well as any unique statutory requirements)

Certain tax preparation businesses engage in predatory practices that encourage taxpayers to take out unnecessary
loans in advance of receiving atax refund. These practices are especially harmful to lower income persons, persons
with limited English skills, and persons with limited business experience. These loans are associated with high fees,
high rates of interest, and waivers of legal rights to obtain relief when justified. The proposed legislation will
establish a business-licensing program for persons who make or arrange loans associated with income tax refunds,
will provide restrictions on the most egregious practices, and provide for disclosures and notices designed to give
unsophisticated consumers an opportunity to make an informed decision prior to entering into such loans.
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