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The Committee convened on March 27, 2025, to discuss CR-17-2025, which formally requests
the Public Service Commission (PSC) to implement an immediate freeze on utility rates for an
indefinite period of time. Once the freeze has commenced, CR-17 requests that the PSC conduct
a comprehensive review of the factors contributing to the increases and explore all available
avenues to mitigate the financial strain on consumers.

Council staff provided background on the PSC’s rate approval process and some of the factors
affecting utility rates. The Policy Analysis & Fiscal Impact statement outlined numerous reasons
why utility rates are increasing. The rate of inflation has increased in the U.S. by approximately
28.2% from 2018 to 2025. Higher inflation creates higher costs for materials, labor, services,
and supplies, which are a larger part of many utilities’ costs. Maryland is part of a large
electrical transmission network for electricity, operated by the Pennsylvania-New Jersey-
Maryland Interconnection (PJM). This regional network serves thirteen states and the District of
Columbia, and plans and manages the transfer of electrical power across state lines. The PJIM
also purchases power from electric power suppliers in the wholesale market and creates charges
based on the services and practices they implement. There are many financial assistance
programs the State and utility companies offer, as well as non-profit organizations like the Fuel
Fund of Maryland.

During the discussion, Committee staff referenced outreach to PSC staff during information
gathering and shared that PSC Chair, Fred Hoover has extended an invitation for the PSC to
meet with the Council to discuss the Council's concerns. CR-17’s sponsor offered an
amendment to add language requesting that the Maryland Public Service Commission (PSC)
partner with (PMJ) to conduct a comprehensive review of policy mechanisms that may lower
utility rates. The Committee voted favorably on this amendment.

After the discussion, the Committee voted in favor of CR-17-2025 as amended by a vote of 5-0.



