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COMMITTEE OF THE WHOLE Date 11/14/2006

This Legislation will award a cable television franchise to Verizon Maryland Inc. With the award of a cable
television franchise to Verizon Maryland Inc., cable customers in Prince Georges County will have a choice of
companies. The franchise agreement which is attached to the legislation outlines the terms and conditions for the
operation of a cable television system in the County.

The Committee expressed concerns with the absence of alocal office, PEG's, lack of senior discount and the need
for alevel playing field. A summary of Verizon response to issues raised at the C.O.W meeting is listed below:

1. Per the County Code, Verizon is required to have alocal Office once the company reaches 50,000
subsidiaries. Verizon has a zero subscriber rate in the County and alocal officeis not required until Verizon has
critical mass justifying the establishment of an office to serve its subscribers.

2. Verizon matches or exceeds the Comcast requirements on
all material aspect of the agreement on the number of PEG channels.
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3. Verizon will enter the market with more channels, more
HDTV and MASN initsfirst digital tier. The cost of thistier at less than $43 is adramatically lower price that will
be extended to all County residents, including those with low or fixed income.

4. At the present time Comcast has a strong presence in the
Cable TV marketplace with over 100,000 subscribers in the County. Conversely, Verizon is the new entrant with a
zero subsidiary base therefore thisis not alevel playing field by any means.

During the discussion representatives from Verizon agreed to amend the Franchise Agreement to comply with the
Cable Ordinance and to provide the Council with monthly progress reports.

The Office of Audits and Investigations Fiscal impact statement is of the opinion that their preliminary analysis
suggests that the County Cable Television and PEG/I Net revenues may decline in the short term, as Verizon Cable
Television services are initially offered. They do not anticipate that the revenue losses during this initial transition
period will be material. If the market penetration rate increases significantly the recovery of revenue losses will be
realized more quickly and increased Cable Television revenues will increase beyond what would be expected based
upon recent and current trends.

BACKGROUND INFORMATION/FISCAL IMPACT:
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This legislation will award a cable television franchise to Verizon Maryland Inc.
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